
Each year, Americans spend more than 7 billion working hours 

completing tax forms. The tax code itself has more than 20,000 

pages. As of 2010, the average American works from January 1 to 

April 9 just to pay their share of the national tax burden. 

As Thomas Jefferson said: “Excessive taxation will carry reason and 

reflection to every man’s door, and particularly in the hour of election.” 

It is not enough to merely oppose new taxes. It is the duty of every 

American to question how our tax dollars are spent, so that 

money isn’t wasted or borrowed from future generations to pay for 

unchecked entitlement growth and massive government expansion.

  Taxes Are No 
     Laughing Matter
Tax Facts for Community Leaders and Activists

WHAT ABOUT THE ECONOMY?

Massive federal spending, ballooning entitlements, and job-killing regulations •	
are creating great economic uncertainty. 

Federal spending must be financed by borrowed dollars that would •	
otherwise have been employed elsewhere in the economy. Rather than 
create new economic activity, Washington bureaucrats inefficiently shuffle 
borrowed dollars around while consuming some themselves. 

“Green jobs” are a foundation of the President’s economic plan, but for every •	
“green job” created by the government, at least 2.2 jobs are destroyed. 

Congress is actually considering a second TARP, disguised as financial •	
regulation reform. TARP II would create a new regulatory bureaucracy, limit 
financial innovation, and pave the way for future bailouts. 
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For more information on the federal budget and taxes, please visit   
http://www.heritage.org/BudgetChartBook.

For a PDF of this brochure, please visit  
http://heritage.org/Initiatives/Entitlements.
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SPENDING, SPENDING, SPENDING
Our national debt is now more than $12 trillion. •	

President Obama’s 2011 budget adds $2.5 trillion to the federal deficit. •	

The President’s budget also borrows 42 cents for each dollar spent in 2010 •	
and leaves permanent deficits that top $1 trillion as late as 2020. 

Massive government growth and interventionism have left America less •	
economically free than ever before. According to The Heritage Foundation’s 
2010 Index of Economic Freedom, the United States’ rank has dropped from 
the “free” economy category to “mostly free” for the first time ever. 

The President’s first $862 billion failed stimulus bill was supposed to create •	
3.5 million jobs, but since it passed, 3.3 million more Americans have been 
put out of work and the unemployment rate hovers at around 10%. 

TAXES, TAXES, TAXES
Washington can encourage economic growth and job creation by cutting •	
spending and lowering taxes. The reduction of marginal tax rates for 
businesses, individuals, and investments would provide long-term 
incentives, paving the way for real job creation. 

President Obama’s 2011 budget calls for a net tax increase of $2 trillion over •	
10 years—a $17,000 tax increase for every American household. 

Source: White House Office of Management and Budget.
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The dreaded estate tax or “death tax” has expired but will come back to •	
life in 2011 when the Obama budget would stealthily increase the death tax 
taken from family farms and businesses. 

The tax hikes in the President’s budget do not even include the massive •	
increases that would come with the Administration’s economy-crushing 
health care and cap and trade agendas. 


